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'SUDETEN UNION
WITH GERMANY
IS PEACE PRICE

Control of Prague’s Policies and
Economic Integration Also

Called for, Report Says.

JIS

Studies Effects of News on
U. S. Neutrality in Long
Talk With Hull.

MORGENTHAU, DAVIS
ALSO ARE SUMMONED

BULLETIN.

LONDON, Sept. 16 (#).—The British cabinet to- *
night was summoned to meet at 11 a.m. (5 am,
E. S. T.) tomorrow to hear the report Prime Minister
Chamberlain brought back by air from his momentous
peace talk with Reichsfuehrer Hitler.

‘There Isn't Any War Scare,’ Says
Presidential Secretaty in
Statement to Press.

By the Associated Press,

* President Roosevelt called in Secre-
tary of State Hull, Secretary of the
Treasury Morgenthau and Norman
Davis today to canvass possible ef- |
fects of European developments on |
America’s neutrality policy, trade |
agreements and international finance. |

Stephen Early, a presidential secre- |

tary, said these phases “are being |

more or less seriously discussed and |

By LOUIS P. LOCHNER.
(Copyright, 1938, by the Associated Press)

BERLIN, Sept. 16.—Adolf Hitler was said today to have
made the following demands of Prime Minister Neville
Chamberlain when they met yesterday at Hitler's mountain
retreat at Berchtesgaden:

considered.”

He added that he was relaying that |

Information to newspaper men so they
would know the trend of the discus-
sions and at the same time to get
away from what he called *scare
heads.”

Mr. Earlv said opinion might take
the form of a war scare if the President
were believed 1o be considering such

physical maiters as the Army and
the Navy
“There isn't anv war scare,” the

Becretary said with empsasis.

The President, because of the inter-
national situation, canceled a speech
he was to have made tomorrow at
Poughkerpsie, N. Y., in commemora-
tion of~the 150th anniversary of the
ratificatlon of the New York State
constitution. He placed on the ten-
tative list-an engagement at Chatta-
nooga, Tenn., September 20, in observ-
ance of the 75th anniversary of the
Civil War battle of Chickamauga.

Hull in Conference.

Secretary Hull came over from the
Btate Department and stayed with
the President for three-quarters of an
hour, X
Morgenthau also was present =

Mr, Davis, now head of the Ameri-
can,Red Cross but long Ambassador
at Large in Europe. was given an ap-
pointment for the lunch hour.

The President’s talks with the cabi-
net officers and Mr, Davis were pre-
liminary to a cabinet session this afi-
ernoon.

The Chief Exccutive returned to the
Capital last nizcht from Rochester
Minn., where his eldest son James
underwent an operation last Sunday.

Even before he left his special train
he conferred with Secretary Hull for
15 minutes. Then the two men drove
to the White House.

White House aides announced the
President’s regular press conference
for today had been called off. They
said “international reasons” had dic-
tated that change.

“Tense Siiuation.”

Mr. Roosevelt said earlier in the
week the tense foreign situation had
impelled him to come straight to
Washington from Rochester instead
of returning to the family home at
Hyde Park, N. Y.

While Mr. Roosevel. and his ad-
visers were absorbed with Europe's
troubles, the Stale Department dis-
closed that Great Britain had taken
the first steps toward obfaining de-
livery of the 400 military airplanes
she has ordered in this country. The
department announced Britain had
obtained arms export licenses in Au-
gust for shipments totaling $1.152,293,

Another development bearing on
the international situation was
announcement by the National Coun-
cil for Prevention of War that peti-

tions urging passage of a war refer- |

endum resolution at the next session

of Congres§ were being circulated in |
by national farm and |

many States
labor organizations.

Efforts to enact such a resolution |

at the last session brought vigorous
opposition from administration lead-

ers, who contended it would embarrass |
the President in his conduct of the |

Nation's foreign policy.
killed the proposal.

Would Require Vote of All

The resolution would require a vote
of the American people before Con-
gress could declare war. Frederick J.
Libby, head of the council, declared
that s0 few men should not have the
power to “vote 130,000,000 people into
war."

Before the President arrived here
about 7 o'clock last night Secretary
Hull had issued the following state-
ment to reporters:

“The historic conference today be-
tween the prime minister of Great
Britain and the chancellor of Ger-
many is naturally being obseryed with
the greatest interest by all nations
which are deeply concerned with the
preservation of peace.”

Mr. Hull permitted reporters to quote
him directly—a rare procedure. The
Secretary said this Government had

no observer at the Hitler-Chamber-
lain meeting,

VIRGINIA -STOWAWAYS
DEPART FROM ENGLAND

By the Associated Press.

RICHMOND, Va., Sept. 16.—George
and Malcolm Murrill, young Rich-
monders who recently completed a
month’s sentence in an English reform-
atory for stowing away on the liner
Queen Mary, will return to New York
Monday aboard the same ship that
carried them across the Atlantic five
weeks ago,

’

The House

For half an hour Secretary |
|
|
|

the |

BERCHTESGADEN, GERMANY—FIRST
THE MEETING OF CHAMBERLAIN AND HITLER—This
' radiophoto, which may rank as the most important of 1938, is the
. first to reach the United States of the momentous meeting of
| Reichsfuehrer Hitler and Prime Minister Chamberlain yesterday.

g

PICTURE

OF

Left to right, Chamberlain, Hitler, Foreign Minister von Ribben-
trop and British Ambassador Henderson.
Berlin, the photo was transmitted to Washington over the Asso-
ciated Press Wirephoto wires from New York.

Sent by radio from

—A. P. Wirephoto.

JAGKSON GARRIES
 ALLEGANY BY 44

| Maryland Gubernatorial
Aspirant Won County,
Canvasé Shows.

Es the Associated Press.

BALTIMORE, Sept. 16.—Mayor
Howard W. Jackson of Baltimore ear-
ried Allegany County in the Demo-
cratic gubernatorial primary by the
slim margin of 44 votes, it was an-
nounced officially today.

The official count of the first-choice
votes in the county gave Jackson
4934 and Attornev General Herbert
R. O'Conor 4.820. Four precincts still
are in dispute over the second-choice
vote.
* Mr.
votes, and if he had carried Allegany
 County with -its seven unit votes his

E yston Drives Car 357 M. P. H.
To Break Cobb’s World Record

O’Conor already had 72 unlt'

| nomination would have been assured, |

i as only
Allegany victory brings Mayor Jack-

75 votes are needed. The |

son’s totdl of convention-votes to 70.!

At the State convention on Sep-
tember 28 another block of séven votes
fromw Prince Georges  County will
have control. These were cast or
Senate President Lansdale G. Sasscer,

.. nounced his

Reaches Maximum

of 358.57 on Run at

Bonneville—Rival Says He Will
: Try to Regain the Title.

By the Assotiated Press,

BONNEVILLE SALT FLATS, Utah,
Sept. 16 —The world’s automobile
speed record tumbled here again today
as Capt. George E. T. Eyston regained
the title John R. Cobb usurped vester-
day. The new mark is 357.50 miles
per hour,

Eyston, retired British Army officer,
drove his powerful
through the mile at 356.44 miles per
hour on the north run and returned
at 358.57 to displace Cobb’s record of
350.20.

Eyston, who hoisted his own aver-
age from 311.42 to 345.49 Augus: 29,

only to see the achievement excelled |
by his compatriot, obviously held back !
until the chips were down. '

| Funds Are $750,381,553 Short of

long their costly 6-miles-a- |

{ minute duel will continue is a matter | t
1

Cobb to Run Again.
How

of conjecture, as Cobb has already an-
intention of running
again.

Eyston, black from brake

with Controller William S, Gordy. as | ©Xaust smoke, smiled boyishly when

second choice. Mr. Gordy and Sen-

ator Slpsscer were low men -and-would I th
be the first eliminated at the .conven- !

tion, leaving the Prince Georgls dele-

gation unpledged.
Recount Demanded.

The New Deal was not an issue in

the gubernatorial race as ‘it was in
the Senate primary. Allegany County
is the home of Representative David
J. Lewis, who went down to defeat
before Senator Millard E. Tydings de-
spite the approval of President Roose-,
| velt.
Meanwhile, Mr. Jackson demanded
| & recount in Queen Annes County;
which went for Mr. O'Conor on the
| unofficial returns.

Tabulation of Votes,

These counties gave Mr. O'Conor
their second choice convention votes in,
| official returns: Charles, Caroline,
!Howard. Kent and St. Marys 3 each
and Wicomico 5. Counties going for
Mr. Jackson in the earlier official re-
turns were Cecil, Talbot and Worces-
ter, 4 each, Calvert 3, Hartford 5,
Somerset 4, Carroll 5, Garrett 4 and
Frederick 6.

Those official results, coupled with
other counties and Baltimore City
in which unofficial returns were heavy
for Mr. O'Conor gave the youtgful at-
torney general 72 convention votes.
Those indicated for Mr. O'Conor on
unofficial returns were Baltimore
County 7, and Queen Anpes 3. .

Mr. Jackson's official results, cou-
pled with his seemingly safe umof-
ficial leads in Dorchester, Montgom-'
ery, Frederick and Washington Coun-
ties gave him 63 convention votes.

Controller W. 8. Gordy, jr., with 16
and State Senator Lansdale G. Sas-
scer, with 13, will be eliminated on
the first two. convention ballots, their
counties going eventually to either!
Mr. Jackson or Mr. O'Conor.

WOMAN 105 YEARS OLD

‘First’ Birthday Party.
Surprised at ‘Fuss.’

SUMMERDALE, Pa., Sept. 16 (#).—
With 114 descendants to fete her,
Mrs. Barbara Miller had what she
sald was her first birthday party—
at 105.

She was surprised at “all the fuss”
Iast night when relatives and friends

Enjoys

gathered for the celebration.

o’

informed he had once more ascended
e coveted world speed throne.
A crowd of about 5,000 persons,

| largest ever to assemble on the dry

lake bed on the Utah-Nevada border,
| cheered wildly.

| during the run.

Several airplanes hovered overhead

ican Legionnaires, en route te iheir
national convention at Los Angeles,
stopped off to watch. .

The captain also smashed Cobb's
kilometer ree¢ord, lifting the mark from
350.07 miles per hour to 357.34,
¢ “Most Pleasant Run.”

. “It was the most pleasant run Tve
ever made,” Eyston said. “On the r.-
turn, however, it got devilish hot in
the cockpit because I closed in the

‘| front of the car, and I didn’t get the

benefit of a radiator. Using a mixture

Thunderbolt |

dust and

| to prevent freezing, water and dry ice
in the radiator worked admirably.

| “I haven't made any plans to leave |

| yet,” he grinned.

Cobb slept in nearby Wendover while .

f his title was falling. Reid Railton,
| designer of Cobb’s low-slung mechani-
cal »7htning bolt, called a.“council af
war” to decide upon future plans.
Eyston's Thunderbolt was

nose blunted,

“TREASURY INCOME
LAGS BEHIND 1937

Expenditures Since Fiscal
Year Opened July 1.

Fy the Associated Press.

The Treasury disclosed today its in-
conte for the fiscal year which began
July 1 has passed $1,000,000,000, but
was $750.381,553 short of expenditures
in the same period.

Due to the business recession and
tHe administration's spending pro-
-gram, revenue is lagging behind and
expenditures are ahead .of last year,
On September 14 Treasury receipts

Hundreds of Amer-| amounted to $1,008,549,838 compared

with $1,110,337,833 in the comparable

period of last year. Meanwhile .ex-
penditures  for the two and a half
months reached a total of $1,758,931,
391, or about $225,000,000 more than
in the corresponding weeks of last
year.

The deficit will decline temporarily
in the next few days, due to collection
of September 15 income 'tax payments.

More than half of the deficit so far
this year was caused by W. P, A, ex-
penditures totaling $452,187,215.
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ATPROFIT-SHARING

:Plan to Spur Practice Is

remod- |
eled aftef the initial run this season. |
The tail fin was taken off and the !

Page D

[AX STUDY AIMED

Sought by Treasury and

Senate Group.

BACKGROUND—

Exhaustive study of possidle
changes in Revenue Act.wa$ con-
ducted throughout the summer by
group of Treasury tar experts,
headed by Roswell Magill, who re-
cently resigned as Assistant Secre-
tary. Prominent among proposals
considered was one to lower the
income tar eremption. Joint Tar
Committee now is congidering this
and other ‘plans for changing the
tax structure,

By the Associated Press.

Senator Herring, Democrat, of Iowa |
disclosed today that. Treasury experts |
and aides of a special Senate Commit-
tee were trying to devise tax altera-
tions which would encourage develpp-
ment of industrial profit-sharing.

“If we-can find a profit-sharing plan
that would -work in 60 or 70 per cent of
the Nation's plants,” he said, “we hope
to recommend a comprehensjve tax by
the Federal Govermnent to encourage
it.” : LR >

Such a levy, he said, might exempt
from corporation income taxes the
portions of profits handed over to em-
ployes.,

Successful profit-sharing programs
now in operation, Senator Herring
asserted, bring benefits to the employer
in the form of increased efficiency and
interest of the workers and in reduc-
ing sabotage by dissatisfied employes.

“A successful plan,” he said, “must
provide 'for representation of labor so
that it will know what the company is
doing and what profits it is making.

“It ought to provide for a proper
return on capital, fair payment of
management, and for a reserve. We
have about decided, also, that there
must be compensation for the risk a
man takes in putting his money in a
business. Otherwise, he will put it in
Gdvernment bonds, and there will be
no jobs.” ;

Before making any recommendations
to Congress, Senator Herring's com-
mittee intends to hold hearings about
December 1. It will queStion Henry
Ford, Alfred P. Sloan and other big
industrialists.

Questionnaires sent out by the com-
mittee, the Iowa Senator said, have
shown that about 165 companies share
profits with workers.

SENATOR WALSH OFFERS
U. S. PEACE FORMULA

Ey the Associated Press.

8T. LOUIS, 8Sept. 16.—Senator
David I. Walsh, Democrat, of Massa-
chusetts last night.gave these formu-
las for keeping the United States at
peace if war strikes Europe: “Mind
our own business” and “a strong
national defense.”

“Weakness is only an invitation to
war,” Senator Walsh declared in an
address before the Lawyers' Associa-
tion of St. Louls. He pleaded for a
Navy “so powerful, so efficient it will
merit the respect of the world in times
of peace and its fear in times of war.”

James Still Gaining.
ROCHESTER, Minn., Sept. 16 (#).—
The condition of James Rooseveilt, the
President’s son, continued to fmprove
today, and his mother planned to leave
this evening for Hyde Park, N, Y.
Mrs. Roosevelt will leave on the 8:30

p.m. Northwestern Line, due to reach
Chicago at 6:30 a.m. tomorrow.
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Chamberlain’s Trip
Inspires Masefield
To Write Quatrain

Ey the Associated Presa.

LONDON, Sept. 16.—England’s
poet laureate, John Masefield, has
written this quatrain to Premier
Chamberlain in tribute to his
peace mission to Germany:

“Ax Priam to Achilles for his son,

S0 You, into the night, divinely

led,

To ask that young men’s bodies,

not yet dead,
Be given from the battle not
begun.”

LTFCHS DISSOLVE
SUDETENS' PARTY

Storm Troops’ Suppression
Also Reported Earlier
Decided Upon.

By the Associated Press,

PRAGUE, Sept. 16 —The Premier's
office announced tonight that the
Sudenten German party had been dis-
solved by the CzZechoslovak govern-
ment.

Previously informed sources said the
government had decided on suppres-
sion of the storm troops of the Sudeten
leader, Konrad Henlein, who had fled
into Germany from a warrant for his
arrest on charges of treason.

These decisions were taken as con-
tinued disorders in the Sudeten areas
coincided with reports of a split -be-
tween radical and conservative Sudeten
factions over Henlein's proclamation
of yesterday, demanding annexation of
the Sudeten country to the German
Reich. It was this proclamation that
led to the charge of treason against
him.

One Group May Negotiate.

This created the possibility that one
section might accept renewed:negotia-
tions with the Prague government.

Otto Ritter; a Sudeten German dis-
trict leader at Asch, told authorities
none of Konrad Henlein's' followers
had any knowledge that Henlein in-
tended issuing the deflant manifesto
for union of Sudetenland with Ger-
many.

A “large” part of the Sudeten Ger-
man ranks, Ritter declared, were “dis-
agreeably surprised.” He gave no in-
dication, however, of how many mem-
bers were involved.

Semi-official sources in Prague as-
serted that Sudeten Deputies Ernst
Kundt, Alfred Rosche and Dr. Wilhelm
Sebekowsky, who now are in the capi-
tal, might “be induced” to resume talks
“in certain circumstances.”

There was little ‘else, however, to
show any widespread movement away
from Henlein,

No New Vielence,

Enthusiasm for the 3udeten German
campaign continued in the Sudeten
areas, although there were no reports
of new violence. i

The regional government of the
Province of Bohemia ordered a 24-hour
time limit in which all residents of 63

(See CZECHS, Page A-4)
GRIFFS ARE IDLE

Cold Weather in 8t. Louis Causes

Postponement.

Epecial Dispatch to The Star,
8T. LOUIS, Sept. 16.—Today's game
between Washington and St. Louis
was postponed because of cold weather.
A double-header will played to-
morrow, the last game Nats play

with the Browns this year.

f

1. Cession to Germany of Czechoslovakia's Sudeten Ger-
man area;

2. Binding assurances that Czechoslovakia's foreign policy
be in harmony with Germany's:

3. Co-ordination, after German annexation of Sudeten-
land, of what is left of Czechoslovakia with Germany's eco-
nomic system—Germany, for instance, to have final say on
the output of the great Czech Skoda Munition Works and
where it is sent.

This information was volunteered by a man who talked to
high chancellery officials at Berchtesgaden.

Czechoslovakia has defensive alliances with France and Soviet
Russia, which is a target of the German-Italian-Japanese anti-
Communism pact.

(In Prague the Czechoslovak government ordered the
Sudeten German party dissoived, the office of Premier Milan
Hodza announced. It was reported earlier that the govern-
ment had decided to suppress the storm troops of Konrad
Henlein, now a fugitive from charges‘of treason.)

Skoda Munitions Works Affected.

Germany must have the “decisive word to say on the output
of the great Skoda Munitions Works at Pilsen and the destination
of this output, the source said in discussing the demand for ecoe
nomic integration.

(Pilsen, in the part of the pre-war Austro-Hungarian
Empire given to Czechoslovakia with the Sudeten German
area, is in Bohemia. It borders on Sudetenland but is not
part of it. The Skoda plants, moreover, have been distributed
throughout Czechoslovakia.)

The question of union of the Sudeten area with Germany, this
informant said, is not even regarded as an issue by Hitler.

It was said to have been Hitler’s starting point in discussions,
with all other questions, such as procedure under which the change
could be effected without war, growing out of it.

Mr. Chamberlain, it was said, apparently came prepared to
concede some form of “anschluss.”

Whether Britain and France were prepared to support Hitler's
virtual demand for a German protectorate over Czechoslovakia was
believed to have been the question which prompted Mr. Cham-
berlain’s sudden return to London,

Hitch Believed to Have Developed.

Although German and British officials decline to disclose the
nature of the talks and the status of negotiations, there was a
popular belief that some hitch had developed.

In the newspapers, column upon column described in vivid
words how Czechoslovaks were “maltreating” Germans. Screaming
headlines in large type declared that “Czechs are running amok in
Sudetenland like Bolshevists in Spain,” or “misery of Sudeten
refugees simply staggering.” _

While the German press was superlative in its comment on
events in Czechoslovakia, comment on Berchtesgaden was meager.

The general tenor was: The Czechoslovak house is afire; if
Mr. Chamberlain wishes to be a fireman he should hurry home to
get a fire extinguisher,

The fate of Konrad Henlein (Sudeten German leader who fled
from arrest in Czechoslovakia on a charge of treason) aroused
much interest in Berlin. Authoritative spokesmerr insisted he was
safe in Germany, but denied knowledge of his whereabouts.

Despite editorial excitement ovef conditions in Sudetenland,
Hitler seemed determined to await the results of Mr. Chamberlain's
conference with his cabinet before taking the next step.

Judging from German press accounts, conditions in Czecho-
slovakia have reached the point at which, in the light of the
Fuehrer’'s speech Monday at Nurnberg, intervention must follow
automatically.

“Our Fuehrer has iron nerves,” said one prominent member
of the Reichstag.

“He waited In Austria even after 13 of his comrades had been

(See PARLEY, Page A-5.)

Mutual Understanding Talk Result,
Chamberlain, Back in London, Says

By J. C. STARK, Mr. Chamberlain declared that later,
Associated Preas Foreign Correspondent. r.fhﬂpa h’tli.II a Iewl l:!a.y:il:lnlm x;)llirtll] to
B ve another talk w err er."”
Chfnlﬁ?.bfn ?,?,i‘,,i:;, trﬁ:;e,x:’ﬁﬁ Amid the crowd's cheers he added:
of the greatest peace missions in his- “Only this time he has told me it
tory—a man-to-man talk with Adolf | was his intention to come halfway to
Hitler—asserting he was satisfied “that | meet me.”
each of us fully understands what is| He said Hitler “wishes to spare an
in the mind of the other.” old man another such long journey.”
But whether he achieved any success| Before he spoke, Mr. Chamberlain
in efforts to talk Hitler out of going | took a black-bordered, crested envelope
to war over Csechoslovakia he refused | from a royal messenger and read a
to say. four-page letter from King George VI,
To cheers of “bravo” and “good old | Who today was in mourning for his
Neville,” .the Premier, tired from his| cousin, the Prince of Connaught. The
quick air journey to Hitler's mountain | letter was in His Majesty's own hand-
retreat, said he now had to discuss| Writing. :
results of the conference with his col-| The Premier 'read it slowly and

leagues. turned to make a guarded comment
He warned the big crowd which met | tor Lord Halifax while crowds shouted:
him at Heston Airdrome against ac- | “Well done, Neville.”

It required the combined efforts of
foot and hovse police to mpake way
for the Premier's car at the main exit
from the airdrome.,. The tremendous
crowd cheered and struggled toward
the smiling premier as the car swept
by on its way to town.

The plane bearing the Prime Min-
ister arrived at the airport at 5:29
pm. (11:29 am., Eastern standard
time.),

A crowd that jammed the roofs of
the airport and surged against ita

(See CHAMBERLAIN, Page A-4.)

cepting any unauthorized accounts of
what took place in his conversation
with the German Fuehrer.

The Premier read a brief statement
into & microphone which carried his
words to distant crowds.

With Viscount Halifax, foreign sec-
retary, he then sped off to No. 10
Downing street to meet first his inner
cabinet—Lord Halifax, Chancellor of
the Exchequer Bir John S8imon and
Home Becretary Samue]l Hoare—and
later the entire cabinet, perhaps to-
night or tomorrow.
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